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* Atlantic Canada’s Transportation System:
A Focus on Newfoundland & Labrador

* The East Coast-Suez Option: Global Trade
and Shipping Developments

* Opportunities for an Atlantic Gateway




Atlantic Canada’s Trade & /
Transportation Patterns (2003 volumes) " _
Key Features
* Complex pattern of flows

* Air cargo: tiny but important for future growth?
* Iron ore (Lab->QC) = 77% of rail tonnage from Atlantic

* Energy products = 80% of marine shipments




Atlantic Canada’s Transportation

System: A Schematic Overview
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Largest Commercial Ports in the
Province Dominated by Energy Flows
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Significant Marine Trade in Energy
Products in Newfoundiand
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Transportation System Vital for /
Regional Economic Competitiveness .

TOP101 firms: 35% manufactures & 25% exporters reported
that the region’s transportation system was having a large or
very large negative impact on their business

Foreign firms: Rated transportation system less favourably
than other jurisdictions in which they operate




Dollar and Other Competitive Pressures

Taking Toll on Non-Energy Exports

Newfoundland & Labrador’s international
merchandise exports ($ billions)
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Pressures Affecting
Atlantic Exporters

* Canadian dollar up 40% +
since 2003

* Higher energy &
transportation costs




A Changing Global Economy Affects /
Atlantic Trade and Transportation 4

* Rapid growth in Newfoundland exports of primary
products to fast-growing Asian markets

* Exchange rate, energy and transportation costs, low-
cost competition affecting region’s competitiveness

* Decreased demand will affect cost and availability of
transportation services




Global Trade Shifts: China Storms to the
Top of the Global Container League .

Top Ten Countries for Container Movements (million TEUs)
80 -
China (inc. HK)

70 -
—— USA

60 - —— Singapore

> Japan
50 - Korea

Taiwan




Asian Trade Routes Are Growing
Rapidly

Major Global Container Trade Routes by Volume (Growth rate), 2005
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Potential For East Coast Ports to Play /
Greater Role via the Suez Canal r

* Rapid growth in Asia-North America trade — driven by
imports of manufactured goods from low-cost countries
(e.g., China) as firms develop global supply chains

* Potential shifts of manufacturing activity within Asia —
may favour increased shipments from countries such as
Malaysia, Vietham and Thailand




The Suez Option: A Window of
Opportunity for East Coast Ports?

Suez/Panama Pendulum Shipping Routes Between Asia & North America
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Opportunities for an Atlantic Gateway /

PN

* Major opportunity to be a North American gateway,
particularly for imports from Asia

 Atlantic Canadian market not large enough to
influence port of call choices (cf. New York)

* Closest East Coast ports to Europe and Asia via
Suez
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Economic Benefits of Atlantic Gatean
Atlantic Canada, Canada and U.S. -

* Increased incomes & tax revenues at major Atlantic
container ports — spillover to other Atlantic ports?

* Opportunities for regional trucking & related services
(e.g., transload, logistics)

* Improved transportation infrastructure and services
to support an expanded Atlantic gateway would




European and Asian Markets Importaly
for Newfoundland and Labrador ~

International Markets for Provincial Merchandise Exports, 2006
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Halifax Currently Best Positioned
Canadian East Coast Container Port ..;

St."John’s
TEU'S {2005} - 110,995
Container Lines - 1

Corner Brook O
O Teu's (2005) - n/a
Container Lines -1

Saint John
TEU'S (2005} - 49,950
Contalner Lines - 1

O

Montreal Halifax
TEU's {2005} - 1,254,560 TEU's {2005} - 550,462
Container Lines - 14 Container Lines - 14



... But Intense Competition at North se/
American Container Ports for Increased .
Asian Trade

* Expansion of Panama Canal (complete by 2013/147?)

* Investments at West Coast ports in Canada (Prince
Rupert, Vancouver-Deltaport)

* Improvements at U.S. West Coast ports




Can Atlantic Canada Move Up the
Container League Table?

Top North American East Coast Container Ports (thousand TEUS) o
6000 -
—— New York/New Jersey
5000 - —+— Charleston, SC
// — = Virginia (Norfolk)
4000 - / Savannah, GA
// ~  Houston, TX




Developing the Atlantic Gateway: /
Issues for Regional Stakeholders o

Atlantic region lacks a large local market:

» Strong connections to inland markets are absolutely
vital

> Port efficiency also crucial: invest to boost
productivity




Conclusion /
: F

* The Atlantic Gateway for container shipments presents
a real opportunity of strategic regional and national
importance

* However, success is not guaranteed: our competitors
are moving quickly to strengthen their respective
positions




The Changing Global Economy:
The Implications and Opportunities
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Canada

APEC's gateway report and
related Commentary available
on our website at:



