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Table 1.1: Median Age and Percentage of Seniors, Canada and Provinces

Source: Statistics Canada, data provided to author,and c ansim, table 051 -coo1.

1 gy 1 i 1988 1 9oH 2000 201 4%
Median %6 5+ Median %65+ Median %65+ Median %65+ Median %65+ Median %65+
age age age age age age

T&wﬁﬁﬂﬁf n/a n/a 16.3 3.9 27.9 8.7 A4 10.7 41.3 13.5 5.0 1 8.4
i:ffnc; Edward 26,5 .8 240 10,8 o6 12.6 14T 12.9 40,7 1 .46 437 1 8.6
MNowva Scotia 26.5 B.2 24.7 B.g 31.0 11.8 35.7 12.9 41.2 1 4.6 Frwh 1 8.9
MNew Brunswick e I 7.2 e e I 8.2 304 11.0 3 5.4 12.5 41.1 1.4.7% 448 15.0
Quebec 24.6 5.5 23.9 6.1 31.8 9.8 36.1 12.0 40.5 13.9 41.9 17.6
Ointario 304 S 7.2 a2 3 1.9 10,57 35.0 12.2 18,4 1 3.0 0.5 1650
Manitoba 28.6 7.3 26.7 0.2 31.1 12 .4 34.5 13.6 37.6 13.6 37.7 14.8
Saskatchewan 264 6.5 25.6 Q.3 300 12 .6 3.2 14.5 7.9 14.9 37.0 1.4.65
Alberta 27.2 6.3 24.5 7.1 29.0 8.0 13.3 9.8 15.5 10,3 16.2 11.6
British
Columbia 2 1.3 B 28.2 = 2.8 11.9 3 5. 12.5 401 1.1 e 17.5
Canada 27T - .2 5.4 L I 31 .4 10.5 352 12.1 38.09 13.2 40.5 165.1

"Mewtoundland jomned Canada in 1949, The province was renamed Newfoundland and Labrador in 2001
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Chart 1.1: Births in Canada 19034-2014

Source: Statistics Canada, Vital Statistics, vol. 2, 1972; and cansim, tables o5 1-0001
and o5 1-0004.
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Table 1.2: Birth Rates (annual births per thousand of population)
Source: Statistics Canada, Canada Year Book 19350 and Canada Year Book 1973.

1941—45 | 1946— 50 (| 1951—55 | 195660 | 196165

Mewfoundland 20.8 36.2 34.1 3.4.6 32.1
Prince Edward

Island 23.7 305 2T .2 25.6 5.7
MNowva Scotia 285.2 28.9 L I 1 26.9 24.7
MNew Brunswick 28.2 34.0 3 1.0 2Q.0 25.8
Quebec 28.4 FO. 4 F OO 2 8.6 240
O ntario 19.9 4.5 26.1 26.4 23.5
Manitoba 21.8 25.9 20.4 25,5 23 f
Saskatchewan 2 1.7 265, 3 2T 25,9 24.4
Alberta 237 z28.4 30.5 0.5 28.3
British Columbia 19.8 2.4.0 2 5.1 5.7 21.5
Canada 23.5 274 28.0 2 5 2.4.1
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Table 1.3: Components of Population Growth, 1971-2014

Source: Statistics Canada, cawnsis, tables o1 -o001 and og1-0004.

Population

Population 'I'hIntur:!l ' NEI' ' interpr:::incial Population growth i
1971 increase immigration migration 2014 197::;:}0 14
MNewfoundland and Labrador 530,854 144,841 19,271 -121,944 529,060 -0.3
Prince Edward Island 112,591 25,233 17,053 1,087 1485, 142 208
MNowva Scotia TOT, 294 142,884 74,587 -26,063 042,387 18.2
Mew Brunswick G42,471 141,687 36,743 -32,28¢ 754,578 17.4
Quebec 6,137,305 1,588,999 1,313,244 -582,470 8,214,885 33.9
Ontario T, 840,027 2,604,167 3,736,685 “15,552 13,877,687 T4 3
Manitoba ool 76 206,562 265,450 -220,415%5 1,280,242 28.2
Saskatc hewan 932,038 285,821 132,255 -196,386 1,122,283 20. 4
Alberta 1,865,717 1,134,595 553,474 548,810 gy 120,807 147.4
British Columbia 2,240,470 733,078 1,202,492 5 67,604 4,638,415 107.0
Canada 21,962,032 T 162,418 TrdT 355 o 35,543,658 61.8

*Population gains over the 1971 to 201 4 period do not equal the sum of gains from natural increase, netimmigration, and net interprovincial migration.

Statistics Canada refers to this discrepancy as the "resi dual deviation”
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Table 1.4: Baseline Population Projection, 201338

Source: Statistics Canada, camsimM, table 03 2-0o00s5; and data provided to author,

T0 1% 2038

Pop (‘ooo) Median age 206 5+ Pop (‘ooo) Median age oGS +
Mewfoundland and Labrador 526.7 ey 2 171 455.6 53.3 A5
Prince Edward Island 1.45.2 43.1 17.3 178.3 47T 27.9
Nova Scotia 9 40.8 43.8 17.7 933.9 49.6 30.9
Mew Brunswick TEG.1 43 .9 175 TEL.5 4.8 3 1.3
Quebec B,155.3 41.6 16.6 9,405 .3 45.2 25.1
Omntario 13,538 40,73 15.2 16,5458 443 247
Manitoba 1,265 27T 1.4 1,823.1 40,6 2065
Saskatchewan 1,108.3 37.1 1.k 1,315.2 41.1 1.4
Alberta 4,025.1 A6 .o 11,2 6,224 8 3Q.7 18.5
British Columbia 4,582 41 165 .4 5,918 8 44.9 25.1
Canada 35,158.3 40.2 15.3% FEPr T | 4%.9 24.0
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Table 2.1: Components of Growth, Canada and Provinces
Source: Statigics Canada, cansis, tables 282-0018 and 38 4-0038,

Real Gore (%) Hours worked (%) Gor/Hours worked (%)
1683 — 199 3— 2007~ 200 E— 1983— 1993— 20073 — 200 HE— 1983— 1993— 2007 — 200 —

03 2007 of 13 03 2003 of 13 03 2007 of 173
Newfoundland and
Labrador 1.8 Fil 1.1 -0, 3 o2 1.0 1.5 1.8 1.5 2.5 1.5 -2.0
Prince Edward Island 1.8 3.2 2.1 1.5 o 2.0 o 1.3 1.2 1.2 1.5 o2
Mova Scotia .1 2.5 1.2 .5 1.1 1.5 0.9 -0, 3 1.0 1.1 Q.3 c.8
MNew Brunswick 2.1 2.8 1.4 O.0 1.8 1.3 [N = sl | o3 1.5 0.5 .4
Cuebec 1.8 3.0 1.9 1.3 1.3 1.5 1.4 o6 a7 1.5 0.5 0.5
Ontario .8 3.9 1.7 1.0 1.5 2.1 1.2 oL 5 1.3 1.8 o.6 O.5
Manitoba 1.8 .5 3.0 .0 o7 1.0 1.3 O 1.1 1.5 1.8 1.6
Saskatchewan 2.0 2.2 2.9 2.3 0.3 .1 2.2 1.7 1.7 2.1 o8 o6
Alberta 3.1 3.8 3.9 2.9 1.4 2.9 3.7 1.6 1.7 o9 o.2 1.3
British Columbia 3.3 2.7 3. 1.6 3.2 1.4 2.7 -0, 1 o1 1.3 0.7 1.6
Canada 2.5 I i 1.4 1.5 1.8 1.7 oW 1.0 1.6 0. 0.5
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On NL’s specific growth dynamics

 Two sources of benefits to NL from oil (and other commodities)
* Economic activity

* Rents (royalties)
 GDP vs GPP (not measured, but personal income a proxy)
e Jobs growth, 2005-2015 (CANSIM, table 383-0029)
 Total: 26,840 (+13.1%)
 Construction: 16,410 (+133.4%)
* Non-business sector (mostly public): 8,510 (+13.1%)
 Mining, oil and gas extraction: 3,095 (+82.3%)
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Size of Business Sector as % of GDP

Newfoundland and

Labrador All industries 73.9% 75.9%
Excl. const + oil&gas 62.6% 58.9%

Maritimes 67.8% 63.3%

Prairies 82.4% 81.1%

Canada 76.5% 74.9%

Source: Statistics Canada, CANSIM, table 383-0029.
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Table z2.2: Growth Projections, Canada and Provinces, 2013 -3 8

Soeece: Authors calculations based on Statistics Canada, camsim, tables o511 -ooo1, og2-o00s, 2 82-0002, 1830020, and 184 o038,

Low Growth (%) Medinm Growth (%) High Growth (%)
Hours Lrﬂjur F.eal Real Hours Labour F.eal R.eal Hours Labour F.eal Feal
P uc- GDP per produc- GDF per produc- GDP per
worked . G DE . worked . GDP : worked . G DP .
tivity capita twvity capita trvity capita
NE undl m‘i =1 o -0 .1 =1.2 o =0 o =1.0 1.1 0.0 L}
Labrador -3 "7 . . . -2 -3 -3 . . . 4
Prince Edward
s land o3 oLz 0.5 oL o6 o3 0.9 o1 0.9 o.3 1.3 oLl
Mowva Scotia -5 O 4 -1 o -0.3 a5 o2 o2 -3 a1 0.3 0.3
Mew Brunswick = O 0.0 o2 =03, o5 o3, o -2 o.7 oL o,
Quebec .l o.5 O O 3 O o7 i, 1 o 5 o7 0.5 1.5 .5
Ontario o3 =S 0.8 O o7 o7 1.4 o5 1.0 o8 1.5 o7
MManitoba 1.0 0.9 1.0 1.4 1.2 L.2 .4 L.4 1.5 1.5 3.1 1.7
Saskatchewan o6 o6 1.1 o8 o8 o7 1.6 0.9 1.1 0. 2.1 1.0
Adberta 1.4 0.3 1.7 0.3 1.8 o4 2.2 o4 2.1 5 2.8 O
British Columbia O 0.5 1.0 0.5 oL o7 1.7 o 1.4 .9 2.3 o B
Canada Caif o7 1.1 o7 o.8 0.9 1.7 0.8 1.1 1.1 2.3 1.0

Note: Scenarios are formulated using Statistics Canada’s low, baseline, and high population growth scenarios outlined in chapter 1, as well as the low,
baseling and high labour productivity growth scenarios and labour market assum ptions outlined earli er inthis dhapter.
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Table 4.1: Provincial Program Expenditures, 2o003—o0o4 and 2013—14
Sources: Finance Canada, Fiscal Reference Tables; NMova Scotia Public Accounts;
Statistics Canada, camsin, tables og1-0o001 and 384-c031 8.

. Expenditures
Per capita s % of G I
2003 —0.4 2013—14 Growth rate
. . 2003 — 201 3—
expendi- expendi- 2003—04 to o L
tuares tares ZOLZ— L I:':.lﬁ-} + +
= dland B,oo 1 o =1 G B i) G 0 T |
and Labrador »o7 R = ; .
Prince Edward
Island iAol | 11,045 45 2.0 i
Mowva Scotia 5,636 9,900 5.8 nFF 24.2
N G,841 L4 2.2 2
Brunswick Rt P57 -9 . 3.9
Quebec® G, 7O8 10,34% 4-3 195 3.5
O ntario 5,752 B.545 40 13.8 1L&.7
MAanitoba Ty L OG 10,997 -5 1.5 .5
Laskatchewan G, 882 11,978 5T 1 8.3 15.9
Alberta &5, T4 1o, iS5G 5.0 i - 1.8
British
Col bia G, 818G B.ozg T 1E.8 1E. 1
Canada™™ G, 7TTE 1o,618 4.6 Lg.3 0.5

*Drae to accounting reforms, data from 2003 —o04 not directly comparable with 2013—14.
**Average of Canadian provinces (not a weighted average).
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Chart 5.1: Provincial Health-Care Spending

Per Person by Age Category, Canada™, zo12
Source: cimi, Mational Health Expenditure Trends, 19075 to 2014.
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*"Weighted average for provinces and territories.
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Chart 5.2: Real Provincial Health-Care Spending

Per Person, Annuwal Growith, zo002—2012
Source: Statistics Canada, camsin, table o5 1-coc1; and crsay, Wational Health
Expenditure Trends, 1075 te 201 5. Author's calculations.
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Chart 5.3: Real Provincial Health-Care Spending
Per Person, Canada®™, 1975-2012, 2000=100

Source: cix1, National Health Expenditure Trends, 1975 to 20 14; Statistics Canada,
CANSIM, table 126-0021. Author's calculations.
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*Weighted average for provinces and territories.
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Table 5.1: Provincial Real Health-Care Spending Projections, 201338 (constant dollars of2o012)

Souroe: Author’s calculations based on cren, MNation al E.:'.I;'f:lz:z’z'rurf Trends, 1975 to 2014 ; and Statistics Canada, cansiy, table o 520005,

Low scenario

Medium ( baseline) scenario

High scenario

20173 20273 2038 20171 20273 2018 2017 2027 2038
MNewfoundland and
Labmador 5,210 6,763 10,947 5,219 6,893 12,40% 5,248 7,028 13,374
Prince Edward Island 4,271 §,230 7,071 4,279 8,344 8,671 3,287 5,456 9,639
Nowva Scotia 4,236 5,263 8,430 4,314 5,369 9,056 4322 5,483 9,865
MNew Brunswick 4,102 5,200 8,398 4,169 Ss317 9,020 4,177 5429 9,812
Cuebec 3,542 4,260 6,327 3,549 4,356 6,018 3,5 56 4,448 7,626
Ontario 3,811 44554 A,7 10 3,818 4,660 T, 367 3,826 gaTOT B,215
Manitoba 4,479 54085 7i151 4,488 5,181 7842 4,496 5,290 8,784
Saskatchewan 45341 4,875 6,8 84 4,349 4,988 71535 4,357 5,093 7401
Alberta 4,641 5429 71939 4,650 5,562 8,715 4,659 5,679 9,704
British Columbia 3,862 FRELT. 6,311 3,870 4,601 6,962 3,877 4,608 7792

Mote: Low scenario based on high population growth and low non-aging-induced spending scenario and vice versa for the high scenario.
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Table 5.2: Provincial Real Health-Care Spending as a Percentage of Gor Projections, 201 3-38

Sowrce: Author’s calculations based on crar, MWt os al E.:':Pf:lz:z’z'turf Trends, 1975 to 201 5; Statistics Canada, cams i, table o 52-000 5; and baseline scenario

for c op growth outlined in table 2.2 ofchapter 2.

Low scenario (%)

Medium ( baseline ) scenario (%)

High scenario (%)

bl O 202 2o 8 200173 el e 1 2o 8 2Ol el e 1 2o 8
Newfoundland and
Labeador 7.8 9.9 15.3 79 101 174 79 103 18.7
Prince Edward Island 10,7 12.5 19.5 1007 12.8 21.2 108 13.1 23.6
Mova Scotia 10.3 12.2 194 10.5 124 20.9 10.5 12.7 22.7
Mew Brunswick 9.5 11465 186 5.5 11.9 20,0 0.5 12.1 21.7
Ouebec ®.0 9.0 12.6 8.0 9.2 13.7 8.0 9.4 15.1
Ontario 7.4 Sz 11.4 7.5 8.4 12.5 7.5 8.6 140
Manitoba 9.2 8.8 10,73 9.2 9.0 11.2 9.2 Q.2 12.6
Saskatchewan 5.8 5.6 7-3 5.8 5.7 8.0 5.8 5.8 7.8
Alberta 54 6.0 8.4 5.4 6.1 9.2 5.4 6.2 10.3
British Columbia -.8 8.1 10.9 -8 8.3 12.0 .8 8.5 134

Mote: Low scenario based on high population growth and low non-aging-nduced spending scenario and vice versafor the high scenario.
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Table 5.3: Selected Public School Indicators
Source: Statistics Canada, catalogue 81-582-x; and cansim, table 478-001 4.

K- 12 school enmlment

Mumberofeducators™

Stuadenteducator ratio

Spending

per pupil®”® (%)

o0 L e 1o 11 Change 200 1-02 | 2010—1 1 Change | 2z001— | 2010— | Change | 2001— | 2010— | Change
I:'}E-:I I:'}E-:.I oz 11 I:'?rE-J oz 11 I:'?rE-:I
Newfoundland B4,236 G, 288 -21.73 &,355 5,619 -11.3 13.3 11.8 -11.0 L P B T 1 1 3,034 Bo. 5
and Labrador ! ! ! ! !
Mariimes 290,175 253,714 -15.2 18,2 12 19,295 3.0 1834 13.1 -19.9 B,770a 12,8671 B7.0
Quebec 1,088,869 979,563 -10.0 T4,925 77:338 3.2 14-5 12.7 -12.9 8,104 | 12,011 48.2
Ontario 2,065, 1 , 1,953,824 .5 1265,28 1 145,082 1.5 15,2 13.5 -105.5 155 12,7318 GE. G
Prairie 8 883,18 8 8 6 8 8 &
provinces TH2ST 3,385 0.5 53,358 57839 1. 1677 153 -8 e A=E 14,000 77
leitish BO5,0409 550,03 8 =61 35,930 32,604 o e 16.8 16.8 0.1 B,430 11,470 6.1
Lnlumbia » » = = » = - » » = » =
Canada 5:035,949 | 4,708,548 -6.5 316,571 | 340,423 75 15.9 13.8 -12.9 7887 (12,727 | 61.4

"Full 4 ime equival ent basis. Includes teachers, school admmnisrators, and pedagogical support.

“*Public elementary and secondaryspending only for all provinces except Mewfoundland and Labrador and the Maritimes, where total ( public and

priva Led expenditures are used. Given the small size of private school systams in Atlantic Canada, disaggrezated data are not available [cxcn:-ptfnr ewr

Brunswick ) due to confidentiality requirements
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Table 6.1: Net Benefit from Federal Revenues and Spending Per Person (constant 2008 dollars)
Source: Author’s calculations based on Statistics Canada, catalogue 13-018-2; cansiy, tables 051 -0001 and 326-0021.

1o N T o0x
Federal I:'E::::lltlzrall MNet benefit bEdemﬁl-n I-'f;::lltlzrall Net benefit
revenues spending in (contribution) revenues m spending in (contribution)
from province province province province

Ne undl and $,032 11,812 TEO 10,420 1, 540 G115
Labradur " " " " "
Prince Edward Island 5,455 11,476 6,021 5,785 12,6801 A, 816
Nowva Scotia 5,358 10,547 5589 5,836 11,891 6,055
Mew Brunswick P2 1 G5 G0 E T 5,053 10,358 5,200
Quebec 5,637 6,492 855 5,360 6,058 1,588
Ontario 7 TO2 5,662 (2,230) 7,208 6,231 (974)
Manitoba 5,497 8,253 2,756 5:584 9,947 4,363
Saskatchewan 5,684 7.7 46 2,062 7:175 8,508 1,333
Alberta 8,769 5,816 (2,953) 11,032 5,192 (s,840)
British Columbia 6,162 5,396 (766) 6,832 5,877 (255)
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Will the welfare state in Canada tell A Tale of Two Countries?

* Federal revenues as percentage of GDP down 20% since turn of millennium
* CHT, CST now distributed on per capita
* CHT now growing with size of nominal GDP, with a floor of 3%

 Total Equalization payouts now capped to nominal GDP growth
* Large impact smaller traditional recipients such as NB
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Will welfare state in Canada tell A Tale of Two Countries ? (2)

* Why do the CHT and CST even exist?

* Transfers to all provinces date back to Confederation

e Conditional funding instrument of choice for Ottawa’s involvement in provincial
social programs following World War Il

* Nowadays, CHT and CST largely a reflection of vertical fiscal imbalance. Days of
Ottawa micro-managing provincial social programs mostly over, particularly for CST

* Aging-induced pressures on Ottawa’s program spending — e.g.elderly
benefits. Means less money available over time for transfers to provinces

e Equalization is the answer, not CHT
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Thank you / Merci

». DONALD J. SAVOIE
STITUT » INSTITUTE

" : N

SRESHERCHE SUR LES POLITIQUES PUBLIQUES » PUBLIC POLICY RESEAR



Richard Saillant is the director
ofthe Donald J. Savoie Insttute
at the Unsversité de Moncton.

An Acadan, Saillant is a former
vice president of the Universnté
de Moncton and senior public
servant. He has spent ncarly
fficen years in Ottawa in various
departments, including the Privy
Coundl Office, Industry Canada,
and Transport Canada. He isthe
author of Over the CEf? Acting
Now to Avoid Now Brunswick’s
Bankruptcy (2014), a study of the
provinece’s public finances, and the
first book in the Roméo LeBlanc
series.

A Tale of Two Countries is a must-read for those
seeking an accessible, well-documented analysis
of Canada’s demographic future, its potential
impact on all Canadians, and recommendations

for addressing its consequences.

Richard Saillant has This book will be very welcome in
an important message mast policy cirdes. It is dearly
for all Canadians that very timmely and very well sritfen A TALE UF
should resonate in every and will (urfortunately)
region. This is a very timely have an important pelicy
Sy - TWO COUNTRIES

-Donald ]. Savoie,
wirner, 2015/16
Donner Prize for What 1
Govermment Good At?

analysis is @ tour de force.
~Thomas J. Courchene,
Professor Emenitus, Queen’s Unsversity
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opulation agang is hardly
anew topic. Canadians
bave been told for decades
their country i aging fast.
‘What they are only beginning
o realize, however, i how
unevenly Canada’s regsons are
doing sa. This phenomenon,
whach Richard Saillant calls the
Great Demographic Imbalance, is
samilasly nothang new; it has been
with us for half 3 contury. Yot, until
recently, fow people had noticed it

It can no longer be ignorod.

The Great Demographic
Imbalance is prodecing two
Canadas: one that can likely
sustain the status quo, and another
m which governments coald
be stuck between the financal
abpamdthcpohbauysmm.ﬂ
prospect of t g their
mito second-dass Gtixens.

In his forewosd, Donald |.
Savose calls the Great Demographic
Imbalance “one of the country's
most demanding challenges for the
next two decades” In A Tale of Twe
Countries, policy expert Richard
Saillant explains in acoessable,
ergaging knguage why thes is so,
and charts a path forward to ensure
the Great Demographic Enbalance
does not lead to the balkaniation
of the welfare state in Canada.
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