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On NL’s specific growth dynamics

• Two sources of benefits to NL from oil (and other commodities)
• Economic activity
• Rents (royalties)

• GDP vs GPP (not measured, but personal income a proxy)
• Jobs growth, 2005-2015 (CANSIM, table 383-0029)

• Total: 26,840 (+13.1%)
• Construction: 16,410 (+133.4%)
• Non-business sector (mostly public): 8,510 (+13.1%)
• Mining, oil and gas extraction: 3,095 (+82.3%)



Size of Business Sector as % of GDP

2000 2014

Newfoundland and 
Labrador All industries 73.9% 75.9%

Excl. const + oil&gas 62.6% 58.9%

Maritimes 67.8% 63.3%

Prairies 82.4% 81.1%

Canada 76.5% 74.9%

Source: Statistics Canada, CANSIM, table 383-0029.





















Will the welfare state in Canada tell A Tale of Two Countries?

• Federal revenues as percentage of GDP down 20% since turn of millennium 

• CHT, CST now distributed on per capita 

• CHT now growing with size of nominal GDP, with a floor of 3%

• Total Equalization payouts now capped to nominal GDP growth
• Large impact smaller traditional recipients such as NB



Will welfare state in Canada tell A Tale of Two Countries ? (2)

• Why do the CHT and CST even exist? 
• Transfers to all provinces date back to Confederation

• Conditional funding instrument of choice for Ottawa’s involvement in provincial 
social programs following World War II

• Nowadays, CHT and CST largely a reflection of vertical fiscal imbalance. Days of 
Ottawa micro-managing provincial social programs mostly over, particularly for CST

• Aging-induced pressures on Ottawa’s program spending – e.g.elderly 
benefits. Means less money available over time for transfers to provinces

• Equalization is the answer, not CHT



Thank you / Merci




