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 Nalcor is a “Government Business Enterprise” 

 Presumption with a GBE 
Debt is self-supporting by customers (ratepayers) 

 Debt supported by taxpayers 
Shown directly in Public Accounts 

 Debt supported by customers (ratepayers) 
Offset by asset in Public Accounts 

But only as long as ratepayers fully support the 
debt 
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 Province considering options to mitigate high 
electricity costs 

 Province will have to consider impact on 
Public Accounts 

 Issue to consider: 
Whether debt will, effectively, be shifted from being 

ratepayer supported to being taxpayer supported 
and potential impact on the Financial Statements of 
the Province 
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 Province forecasting a surplus in 2022-23 

 Dependent on: 
Achieving revenue forecast 
 Oil price and production 

 Nalcor profit 

 Economic growth 

Expenses kept to forecast levels 
 Effects of inflation 

 Demographic and other pressures 

 Muskrat Falls rate mitigation strategy 

 If forecast not achieved? 
Either be prepared to pay more – or 
Be prepared for lower services 

65 



Thank You 

66 


